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Independent Auditor’s Report on the Quarterly and Year to Date Audited Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations”).

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF
PBA INFRASTRUCTURE LTD

Report on the audit of the Financial Results
Opinion

We have audited the accompanying financial results of PBA INFRASTRUCTURE LTD (the
“Company”), for the year ended March 31, 2022, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us
these financial results:

i is presented in accordance with the requirements of regulation 33 of the SEBJ (listing
vbligations and Disclosure requirements) Regulations, 2015, as amended; and

il pive a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards and other accounting principles
generally accepted in India of the net profit and other comprehensive income and other
financial information for the quarter ended and net loss and other comprehensive loss
and other financial information for the year ended March 31, 2022 respectively.

Basis for Qualified Opinion

i The Company has not performed impairment testing with respect to the investments in
various Joint Ventures and Associates as required by Indian Accounting Standard (Ind AS
36) ‘Impairment of assets’; hence the impact on the carrying amount of investment is

not ascertainable.

ii.  Balances of trade receivables, trade payables, loans and advances, Deposits given/ taken
are subject to confirmations, reconciliations and consequent adjustments.,

iiil.  Company follows accounting practice of recognizing revenue on the basis percentage

completion method. Company being an EPC contractor raises clalms / arbitration money
N, with its principals / Customers for the delay on obtaining approvals, cost escalation, etc.
As per Company policy, though the claims are raised for the actual loss incurred by the
{ ompany (SOC), the same is recognized in the books at realizable value determined by
CA i\éﬁ«? the internal team of the Company. Though, these claims are not acknowledged by the
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principles / customer, the same being intangible / uncertified in nature is being
classified as work in progress. The said claims though classified under WIp {Current
Asset) are subject to uncertainty as to recoverability. Out of unbilled work in progress of
Rs. 173.72 Crores as at 31.03.2022 amount of Rs. 143.78 Crore represents various claims
raised on the Clients based on the terms and conditions implicit in the Engineering &
Construction Contracts in respect of closed / suspended/ under construction projects
and which are overdue for a substantial period of time. These claims are mainly in
respect of cost over run arising due to suspension of works, client caused delays,
changes in the scope of work, deviation in design and other factors for which Company
is at various stages of negotiation/ discussion with the clients or under Arbitration/
litigation. Based on discussions with principles/arbitrations {which are at various stages),
litigations and on legal opinion / past experience with respect to such claims,
management is of the view that the aforementioned balances are fully recoverable.

iv.  Fixed Asset register is still under compilation to have proper records showing full
particulars, including quantitative details and situation of property, plant and
equipment. Company do not have a regular program of physical verification of its fixed
assets, periodically. :

v.  The Long-Term Loans and Advances includes Rs. 35.63 Crore towards Retention and Rs.
2.37 Crore towards deposits deducted under various project executed by the company
but there is no collaborative evidence to justify the claim by the company.

vi.  There are arbitration proceedings / legal cases against / by the Company which may
result in Compensation / interest / penalties.

vii. The balance of Rs. 14.04 Crore under ‘Project Mobilization Advance’ presented under
Long Term Loans and Advances in the financial results pertains to the cost of technical
consultancy expenses incurred before commencement of work on project for 4 laning of
road from Solapur to Maharashtra/ Karnataka border on NH 9 from Km 309+000 to Km
348+ 800. The project is already under process but the cost is not yet apportioned to the
project which has resulted is understatement of revenue expenses.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(9) of the Companies Act, 2013 (“be Act"). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for Audit of the Standaione Financial Results
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountant of India together with the ethical requirements that
are relevant to our audit of the finandial results under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion,

Material Uncertainty Related to Going Concern

We draw attention to Notes of the Financial Results that the Company has incurred net loss i
the year and the current liabilities have exceeded the current assets, Further, The Compa f ,
defaulted in repayment of principal dues and interost payable to bunks, Thags seenls Indlcatal

material uncertainty exists Lthat may cast significant doubt on the Company’s ahility mmmim,% s




going concern. Our opinion is not modified in respect of this matter,
Emphasis of Matters

We draw attention to the following matters:

\
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The company has made defaults in repayment of its obligations towards its lenders and
an amount of Rs. 315.15 Crores was overdue as per the SARFASEI Notice issued by the
consortium bankers. Lead Bank under consortium had approached CMM Court to take
physical possession of the various secured assets against total consortium overdue of Rs.
315.15 Crore under SARFASEl Act, 2002. The Company has also received notice of
physical possession of various secured assets from the lenders in response to which the
company has filed a counter case and received stay on proceedings from DRT court.
Now, out of these total overdue, the amount of Rs. 26.50 Crores of State Bank of Patiala
is settled under the OTS Scheme of State Bank of India. The defaults indicate the
existence of a material uncertainty that may cast apprehension about the Company’s
ability to function as a going concern. However, the financial results of the Company
have been prepared on a going concern basis & do not include any adjustments that
might result from the outcome of this uncertainty. We would also like to draw attention
to the fact that in absolute terms, total outside liabilities of the company exceed
underlying current assets.

Certain current/cash credit/term loan accounts from banks & financial institutions have
not been reconciled as on 31.03.2022. Being classified as Non-Performing Assets by
banks and financial institutions, the Company has not been providing for interest since
1st January 2018 on any of the outstanding due from Banks and Finandial Institutions.
The same policy of not providing interest has been continued in the FY 2021-22. In
absence of the balance confirmations and statements of said loans from banks and
financial institutions, the balance outstanding and interest charged thereupon by the
lenders for FY 2021-22 remains unascertainable.

However, our opinion is not modified in above matters.

Management’s Responsibilities for the Financial Results

The financial results, which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared on the basis of financial statements. The Company's
Board of Directors are responsible for the preparation of these financial results that give a true and
fair view of the net profit/loss and other comprehensive income/loss and other financial
information in accordance with the Indian Accounting Standard prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally accepted
in India and in compliance with Regulation 33 and Regulation 52 read with Regulation 63(2) of the
listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
detecting frauds and other irregularities; selection and application of appropriate accodn
policies; making judgments and estimates that are reasonable and prudent; and /gési
implementation and malntenance of adequate internal financial controls that were o
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