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Independenf Limited Review Report on Quarrerly Financial Resulls of PBA Infrastructurc Limiled
Pursuant to the Rcgulation 33 of lhe SEBI (Lisling Obligalions and Disclosure Requirements)
Regulalions,2015.

The Board ofDireclors
M/s PIIA Infraslruclure Limited

We have reviewed the accompanying statement of unaud;tcd financial results of M/s PBA Infrastructure
Limited (The Company) for the quarter (October to Decembcr 2020) and year to date results for the period
from I'r April 2020 to 31't December 2020 (the Staiement) attached herewilh, being submitted by rhe

Company pursuant to th€ requirements of Regulation 33 of the SEBI (Lisling Obligatjons and Disclosure
Requirements) Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 20I6.

The preparation ofth€ Statement in accordance with thc recognilion and measurement principles laid down in
Jndian Accounting Standard 34, Interim Financial Reporting (lnd AS 34) prescribed under Section 133 of the
Companies Act,20l3, as amended read with relevant rules issued thereunder and other accounting principles
generally accepted in India. The statement is the responsibility of the Company's Management and has been

approved by the Board of Directors of the Company. Our responsibility is to express a conclusion on the
Statement based on our review.

We have conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, Review
of Interim Financial lnformation Pedormed by the Independent Auditor ofthe Entity issu€d by the Institute of
Chartered Accountants of India. This standard requires that w€ plan and perfom the review to obtain
moderat€ assurance as to whether the Statement is free ofmat€rial misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analylical and other revicw procedures. A review is substantially less in scope than an

audit conducted in accordance with standards on aodiling and consequently does not enable us to obtain
assurance that we would become awar€ of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit optnlon.

Based on our review conducted as above, except for the effects/poss;ble effects ofour observation stated in
Basis ol Qualified Opinion Paragraph, nothing has cottc to our attention that causes us to believe lhat the
accompanying Statement, preparcd in accordance with the recognition and measurement principles laid down
in the applicable Indian Accounting Slandafds ("lnd AS') specificd unde. Secr;on 133 ofrhe Companies Act,
2013, read with relevant rulcs issued thereunder and other recognized accounting practices and policies has

not disclosed the information required to be disclosed in terms of Regulalion 33 of SEBI (Lisring Obligations
and Disclosure Requirements) Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dared

July 5, 2016 including the manner in which it is 1{) be disclosed, or that it contains any material misstatement.
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Basis of Qualifi ed Opinion

a) Loan Slalcmenls penaining 1o cenain current/cash credirterm loan accounls loans from banks & financial
inslitLrlions have not been rcceived, hence not rcconciled wilh rhe books ofaccounts. Hence. lo that cIlbcl. in
an)r, of such pcnding reconcilialion, of finrncial statemenls remain unascertaincd. Lead Bank under
consonium has approached CMM Coun 1o lake physical possession ofthe various secured assets againsl total
consoniunsanclioned/overduelimitofRs.4lT.5lcroresunde.SARFASElAct2002.TheCompanyhasalso
received notice ofphysical possession ofvarious securcd assets. Conpany has proposed One Tirne Setllcnenl
wilh the Banks in Deccnrber 2017. Since thc loan is NPA in the books oflhe Banks / FI's. interesl on these

loans is nol prov;ded in the books ofthe company Since December 2017.

b) There *,ere defauhs in repayment ofPublic Deposils and Inter Corporatc Dcposits on ntatu ty and payment of
inlerest thereon in past, but in current quancr under rcview no claims rvere lodged wiih company.

c) 'l here are arbitration proceedings / legal cases against by / the Companv which may result in Compensalion /
inlerest / penalties.

d) Company lollows accounting praclice of recognizing revenue on the basis percentage completion method.
Conpany being an EPC contractor raises claims / arbitration money wilh employem / Customers for the delay
on obtaining approvals, cosl escalaiion, etc. as per Coinpany policy, though lhe claims are raised lor the acrual

Ioss incuned by the Company (SOC), the same js recognized in rhe books at realizable value determined by
the internal team of the CoDrpany. Though, thcse claims are no1 acknowledged by the employer / Customer,
the same being intangible in nature is being classified as work in progress. The said claims though classified
under WIP (Cuffent Asset) are subject to unceriainly as to recoverability. Work in progress of Rs.164.40
Crorcs and trade receivablcs amounling to Rs.1l5.l8 Crores as on 3l'r December 2020 which represent
various claims raised in lhe earlier years in respect of projects substantially closed or suspended and where the
claims are currently under negoi;ations. Based on discussions with employers / customers, arbi[rations,
liligations and on legal opinion / past experience \\,ith respect to such claims, management is ofthe view that
the aforementioned balances are fully recoverable.

e) Due to aforesaid reasons, the existence of a material uncerlainty that may cast apprehension about the
Company's ability to function as a going concern. However, the financial statements of the Company have

been prepared on a going concern basis & do not include any adjustments that might result from the outcome
ofthis unceflainty.

0 We also draw attention to Note 3 1() the accompanying Statemenl, with regafd to managementls evalualion of
uncer1ainty arising due to the outbrcak of COVjD -l9 pandemic and its impact on lhe Company's operations
and on the accompanying Stalement olthe Company as a1 and for the year to date results lor the period from
1'' April 2020 to 31"' December 2020. The inpact of these uncenainlies on lhe Company is significantly
dependent on future developmenls.

Our opinion is not modified in resDect ofthese nrattem

ForR V Luharukt & Co LLP
Charlered n ccountants
FRN: 105662W / Wl00l74

MembeNhip No. 031765

Mumbai; Fcbruary 12, 2021

tr#D
amesh Luharuka

UDIN: 2l03l765AAAAAF1646
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